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NEWS RELEASE

CONTACT
DAVID LAUREN
SPECIAL ASSISTANT ATTORNEY
GENERAL, (207) 626-8800
FOR IMMEDIATE RELEASE:
September 24,1998

WISCONSIN STATE UNIVERSITY AGREES TO CONSENT DECREE IN
UNFAIRTRADE PRACTICES CASE
Attorney General Andrew Ketterer announced that his office has filed an action under the
Unfair Trade Practices Act against Wisconsin State University, a Wisconsin corporation that
offered Bachelor Degrees, Master Degrees and Doctorates over the internet. The complaint
alleges that Wisconsin State University violated the Unfair Trade Practices Act by representing
to prospective students that its degrees and course offerings were “government approved” when,
in fact, Wisconsin State University has no such approval and is not affiliated with any State
University system.
Wisconsin State University has resolved the Complaint by entering into a Consent Decree
in which it is prohibited from offering degrees and courses for academic credit in Maine unless it
complies with the requirements of the Maine Board of Education, misrepresenting to the public
that its course offerings are approved or affiliated with a State University. The Defendant has
paid the State $1500 in civil penalties and attorney’s fees.
In announcing the resolution, Attorney General Ketterer stated:
This office is dedicated to enforcing consumer protection laws to
protect residents of the state from scams such as this. Wisconsin

State University is not affiliated with any State University and
it was offering students a Ph.D for less than $4000 over the
internet. As always we caution people who purchase goods
and services over the phone or the internet to use extra care.
If you are enrolling in an educational program over the
internet, you can check the program out by calling the Maine
Department of Education.
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INTRODUCTION
1.

The State brings this action against Wisconsin State University ( hereinafter “WSU”)

pursuant to M.R. Civ. P. 65, 5 M.R.S.A. § 209 and 20-A M.R.S.A. §§ 10701-10714 seeking
permanent injunctive relief, restitution, civil penalties and attorneys fees.
PARTIES
2. Plaintiff, State of Maine, is a sovereign state and brings this action by and through its
Attorney General pursuant to 5 M.R.S.A. § § 191 and 209 and the powers vested in him by
common law.
3.

The defendant WSU is a Wisconsin corporation with a business location at 250

Center Street, Suite 306, Auburn, Maine.
JURISDICTION
4. This Court has jurisdiction over this action pursuant to 4 M.R.S.A. § 105 and 5
M.R.S.A. § 209.

STATUTORY BACKGROUND
5. Pursuant to 5 M.R.S.A. § 207, unfair or deceptive acts or practices in the conduct of
any trade or business are unlawful.
6. Pursuant to 5 M.R.S.A. § 209, whenever the Attorney General has reason to believe
that an unfair trade practice is being committed or is about to be committed, the Attorney
General may bring an action in the name of the State of Maine against such person to restrain by
temporary or permanent injunction thé act or practice and the Court may make such other orders
and judgments as may be necessary to restore to any person who has suffered any ascertainable
loss by reason of the use or employment of such unfair trade practice any monies or properties
which may have been acquired by means of the unfair trade practice.
7. Pursuant to 20-A M.R.S.A. § 10701-10714 educational organizations in state or outof- state may not confer degrees or offer academic credit in the State of Maine without authority
from either the legislature, or the State Board of Education.
8. Pursuant to 20-A M.R.S.A. § 10709 any educational institution conferring degrees
within the State or offering courses or programs within the State that carry academic credit
wihtout being authorized or approved to do so in accordance with 20-A M.R.S.A. §§
10701-10714 is subject to a civil penalty of not more than $5,000, payable to the State, to be
recovered in civil action.

FACTS
9. Although WSU purports to have a Department of Outreach Education in Auburn,
Maine, there is no campus or staff at the Auburn address. WSU has an email address of
_

t

__

Arkcom@AOL.com and a mailing address of 250 Center Street, Suite 306, Auburn, Maine.
10. WSU offers Bachelor’s, Master’s and Ph.D degrees in computer science, political
science, psychology, public health, health care and administration, communications, agriculture,
sociology, engineering, fine arts, theology and economics.
11.

WSU’s letter to prospective students informs students “How to be awarded a college

degree in 30 days or less without attending any classes”. For example students can obtain a
Bachelor’s degree by paying either $1600 in cash or $900 down plus $100 per month for 10
months. In addition students must complete an application form in which they document the
amount of time spent at work, homemaking, volunteer work, noncredit learning in formal
settings, travel, hobbies reading, watching T.V., and talking to experts. Finally candidates for
Bachelor’s degrees are required to read one text in the chosen major and after reading the book,
complete a book summary or an open book test. The requirements for the Masters and Ph. D.
degrees are duplicates of the Bachelor’s except for a Masters a six page thesis is required and for
the Ph. D. a twelve page dissertation is required. Copies of these documents are attached hereto.
12. WSU charges a $40 application fee and tuition costs $ 1900 for a bachelor’s degree,
$2400 for a masters degree and $2800 for a Ph. D. WSU offers discounts on tuition if payment
is made in cash in advance or if more than one degree is purchased.

13. WSU represents that its degree programs have become “accepted as the standard for
Non-Traditional Government Approved Universities.”
14. WSU is not authorized by the State of Wisconsin or the State of Maine to confer
degrees or to offer courses for credit.
15. WSU claims to operate in conjuction with “Universal Life Ministries” and St.
Thomas Aquinas”. Neither Universal Life Ministries nor St. Thomas Aquinas is authorized by
the State of Maine to confer academic degrees or to offer courses for academic credit.
COUNT I: UNFAIR TRADE PRACTICE ACT

16. The plaintiff repeats and realleges the preceding paragraphs of this complaint.
17. The defendant’s practice of representing to prospective students that WSU is
government approved to confer academic degrees in exchange for tuition payments when in fact
WSU is not affiliated with the State of Wisconsin and is not approved by the State of Maine to
confer degrees or offer courses for academic credit, constitutes a pattem or practice of unfair and
deceptive conduct in violation of 5 M.R.S.A. § 207.
18. Defendant’s conduct as described in this Count is intentional.
19. Defendant’s conduct constitutes a violation of 5 M.R.S.A. § 207.
COUNT II: DEGREE-GRANTING INSTITUTION LAW VIOLATION
20 Plaintiff repeats and realleges the preceding paragraphs in this complaint.
21. Defendant WSU offers to confer degrees within the State of Maine and offers
courses or programs in the State that carry academic credit without authorization or approval by
the State Board of Education or the Legislature as required by 20-A M.R.S.A. § § 10701-10714.
22. Defendant’s conduct constitutes a violation of 20-A M.R.S.A. § 10709.

RELIEF REQUESTED
WHEREFORE, plaintiff State of Maine requests this Court:
1. Declare that the defendant WSU has offered degrees and academic credit in Maine
without being authorized or approved to do so in violation of 20-A M.R.S.A. § 10709.
2. Declare that defendant WSU has or is about to deceive prospective students by
representing that WSU is government approved to grant degrees.
3. Enter a permanent injunction enjoining defendant its officers, agents, servants,
employees, attorneys, and those persons in active concert or participation with it who receive
actual notice of this injunction from:
A.

offering degrees or academic courses or programs in the state of Maine without
first obtaining the approval of the State Board of Education or the Legislature
pursuant to 20-A M.R.S.A. § § 10701-10714; and

B.

misrepresenting to prospective students that its offerings are government
approved.

4. Order Defendant to pay a civil penalty of $5000 for violating 20-A M.R.S.A. § 10709.
5. Order the defendant to pay a civil penalty of $10,000 for each intentional violation of
the Unfair Trade Practices Act.
6. Order the Defendant to submit an accounting to the Court providing the names,
addresses and amounts paid for all individuals from whom the Defendant has collected
application fees or tuition payments and to pay restitution to such persons.
7. Order the Defendant to pay the Attorney General its attorneys fees.
8. Grant such other and further relief as the Court may deem just and proper.

Respectfully submitted,
ANDREW KETTERER
Attorney General

Dated: September 23, 1998
Linda J. Conft
Assistant Attorney General
Maine Bar No. 3638
Station 6
Augusta, ME 04333
Telephone: (207) 626-8800
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Plaintiff State of Maine having filed a complaint in the above-referenced matter, and
plaintiff and defendant Wisconsin State University, Ltd (hereinafter “WSU”) having consented
to the entry of this Consent Decree and Order, for purposes of settlement only, and without this
Decree and Order constituting evidence against or an admission of any party, without trial of any
issue of fact or law. NOW, THEREFORE, upon consent of the parties hereto IT IS HEREBY
ORDERED AS FOLLOWS:

1.

Defendant WSU, its directors, officers, agents, servants, employees and attorneys, and

those persons in active concert or participation with WSU who receive actual notice of this
consent decree and order are permanently enjoined from:
A. Violating 20-A M.R.S.A. §§ 10701-10714;
B. Conferring degrees or offering academic credit in the State of Maine without the
approval of the legislature or the State Board of Education;

C. Misrepresenting to the public that it is offering academic programs that are
government approved or affiliated with a State University system;
D. Violating the Unfair Trade Practices Act, 5 M.R.S.A. § § 206-214.
2. Defendant WSU shall pay to the State of Maine pursuant to 20-A M.R.S.A § 10709
civil penalty of $750.
3. Defendant WSU shall pay to the Department of the Attorney General, pursuant to 5
M.R.S.A. § 209, attorneys fees of $ 750.
4. Jurisdiction is retained by this Court for the purposes of enabling any party to this
Consent Decree and Order to apply to this Court at any time for such further orders as may be
necessary for the constuction, modification, or enforcement of any other provision of this decree
and injunction, and for the punishment pursuant to 5 M.R.S. A § 209, including additional civil
penalties, for future violations of the provisions of this Consent Decree and Order.
5. The undersigned acknowledge the terms of this Consent Decree and Order, agree to
these terms and to the entry of this Order.
6. The Clerk is directed to incorporate this Order in the docket by reference pursuant to
M.R. Civ. P. 79(a).

Date:

_____
_____
Justice, Maine Superior Court

WE CONSENT:
Date:

fjcfflft

JOHN E. SEDGEWICK, ESQ.
129 Lisbon Street
P.O. Box 961
Lewiston, Maine 04243-0961
Attorney for Wisconsin State
University, LTD

Date:
LINDA J. CONTFy
Assistant Attorney General
Station 6
Augusta, Maine 04333
Attorney for the State of Maine

